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Press release 

 

Vessel oversupply to continue in chemical shipping 

London, UK, 1 February 2017 – Chemical shipping vessel supply on major routes has been in 
surplus with many newbuilding deliveries and swing tankers flooding the market. As a result, 
freight rates on long-haul routes will continue to be challenged by surplus large vessels over the 
next two years, according to the latest edition of the Chemical Forecaster, published by global 
shipping consultancy Drewry.    
 
Time charter rates weakened in 2016, especially for larger tankers, and freight rates on major long-
haul routes dropped. Although the trade volume from the US to Europe and Northeast Asia surged 
in 2016, the appearance of speculative vessels brought rates down.  
 
The fleet will continue to expand because of the large number of orders placed in previous years, 
but growth will be subdued compared to 2015-16. While deliveries and ordering have reduced in 
2016, there are still many ships scheduled to be delivered in the next five years because of heavy 
ordering during 2014 and 2015.  
 
More demolitions are expected because of new regulations that will come into force in 2017. 
Coupled with the implementation of the Ballast Water Treatment System (BWTS) in September 
2017, the adoption of the global 0.5% sulphur cap may potentially accelerate the rate of vessel 
demolition towards the end of 2020. However, this is likely to have little impact on fleet supply, as 
most of the older ships are of less than 10,000 dwt, and thus, the capacity that can be scrapped 
will be a small percentage of the total fleet. 
 

Chemical carrier fleet deliveries (’000 DWT)  

 

Source: Drewry’s Chemical Forecaster (www.drewry.co.uk)  
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Time charter rates weakened further in the fourth quarter of 2016, more so for larger tankers. “We 
expect fleet oversupply to persist in 2017 and time charter rates for larger ships, especially MRs, to 
decline because of stiff competition. However, rates for vessels in the smaller categories are likely 
to remain stable in 2017,” commented Hu Qing, Drewry’s lead analyst for chemical shipping. 
 
“The chemical fleet grew by 5.2% in 2016 and is expected to expand by 3.3% to the end of 2017, 
which will continue squeezing rates on major routes over the next two years. New orders and 
deliveries are also expected to decline further because of the depressed market and financial woes 
of shipyards,” added Qing.  
 

<ENDS> 

 

“Chemical Forecaster” is a quarterly report published by Drewry Maritime Research and is priced 
at £2,480 for an annual subscription.   

The report is available from the Drewry website www.drewry.co.uk.  

For further information, please contact James Harley, Drewry’s Head of Marketing: 

Drewry  
15-17 Christopher Street, 
London EC2A 2BS 
United Kingdom 
Tel: +44 (0)20 7650 1676 
Fax: +44 (0)20 7987 9396 
E-mail: harley@drewry.co.uk  

About Drewry 

Drewry is a leading international provider of research and consulting services to the maritime and 
shipping industry. From its origins in 1970 London to a 21st century maritime and shipping 
consultancy, Drewry has established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a unique combination of sector 
knowledge, rich market insight and commercial awareness Drewry is able to consistently deliver 
the performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime Research, publishing 
market-leading research on every key maritime sector; Drewry Maritime Advisors, supporting the 
needs of shipping and financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry Maritime Financial Research, 
delivering an Investment Research Service on listed companies operating in the industry.  
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Drewry has a truly global perspective of the maritime sectors and areas of expertise it covers and 
employs over 100 professionals across an international network of offices in London, Delhi, 
Singapore and Shanghai.  
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