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Rising VLGCs fleet to put further  
pressure on LPG shipping rates  

	  

London, UK, 18 May 2016 – LPG shipping freight rates are forecast to 
deteriorate further through 2016 as a result of the fast rising fleet of Very 
Large Gas Carriers (VLGCs) which has already started to impact 
earnings of smaller vessel classes, according to the latest edition of the 
LPG Forecaster, published by global shipping consultancy Drewry. 

VLGC freight rates have been in free-fall since August 2015 as fleet 
growth has continued to outpace demand. Over this period as many as 
41 VLGCs have been delivered and as a result, spot rates for these 
vessels touched a six-year low of $25 per tonne in April on the 
benchmark AG-Japan route. In line with falling spot rates, time charter 
rates for VLGCs have also come under pressure, averaging $800,000 
per month in April, 55% down on the same period last year.  

However, the fast expanding VLGC fleet is now impacting Large Gas 
Carries (LGCs) and Medium Gas Carriers (MGCs) as a larger share of 
the LPG trade is being carried on VLGCs. As a result, demand for the 
two smaller vessel segments has been deteriorating leading to a decline 
in time charter rates for these ships. The below graph shows one-year 
time charter rates for three different size categories of LPG vessels. 

 
 

http://drewry-email.co.uk/_act/link.php?mId=C9115717594836017260417296402519&tId=175149782
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“At the end of April 2016 there were 117 vessels on order with each 
having a cargo carrying capacity of greater than 25,000 cbm. This 
means that the fleet will continue growing at a rapid pace in the three 
vessel size segments. As demand is not expected to match fleet growth, 
freight rates are therefore expected to come under further pressure in 
the months to come”, said Shresth Sharma, senior analyst, gas shipping 
at Drewry. 

END 

“LPG Forecaster" is a quarterly report published by Drewry Maritime 
Research and is priced at £2,115 for an annual subscription. The report 
is available from the Drewry website www.drewry.co.uk. 

For further information, please contact James Harley, Drewry’s Head of 
Marketing: 
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About Drewry 

Drewry is a leading international provider of research and consulting 
services to the maritime and shipping industry. From its origins in 1970 
London to a 21st century maritime and shipping consultancy, Drewry has 
established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a 
unique combination of sector knowledge, rich market insight and 
commercial awareness Drewry is able to consistently deliver the 
performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime 
Research, publishing market-leading research on every key maritime 
sector; Drewry Maritime Advisors, supporting the needs of shipping and 
financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry 
Maritime Equity Research, delivering an Investment Research Service 
on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas 
of expertise it covers and employs over 100 professionals across an 
international network of offices in London, Delhi, Singapore and 
Shanghai. 
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