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Press release 

 

Proposed US auto tariffs would have a significant negative impact on key 
East-West trade routes 

London, UK, 10 April 2019 – Key US ports, leading global container lines and specialist car 
carriers will all be adversely impacted should the proposed US auto tariffs be implemented in the 
second quarter of 2019, according to an impact analysis published by global shipping consultancy 
Drewry. 

“In our analysis we assume tariffs will be imposed in 2Q19 (mid-May) and that US importers will 
start passing extra costs to consumers and supply chain stakeholders by 4Q19,” said Neil 
Davidson, Drewry’s senior analyst for ports and terminals. “We also assume some US importers 
will absorb all or part of the extra cost, while others will delay their decision and that some foreign 
finished vehicle producers may lower their prices to protect sales.”  

The study explored the impact of three different tariff scenarios; a low-intensity scenario with 5% 
tariffs imposed on all US imports of finished vehicles and auto parts, a medium-intensity scenario 
at 15% and a high-intensity scenario with 25% tariffs imposed.      

The main findings of the paper are: 

US imports: The volume of US finished vehicle and auto parts imports will likely be adversely 
impacted, with the most negative effect expected between 2020-2021; 

Key US ports: Baltimore, Los Angeles/Long Beach and the Port of New York/New Jersey are the 
US ports most exposed to the effects of the US auto tariffs; 

Eastbound Transpacific trade routes: With it holding 67% of the eastbound finished vehicle 
imports trade, Japan is the sourcing country most exposed to tariffs. China is most exposed to the 
auto parts tariffs, holding 61% of the eastbound auto parts imports trade; 

Westbound Transatlantic trade route: Germany is the sourcing country most exposed to the 
Trump auto tariffs as it holds 63% of the westbound finished vehicle imports trade, and 78% of the 
westbound auto parts westbound trade;  

Car carrier sector: With it already suffering from overcapacity, the finished vehicle shipping sector 
is particularly vulnerable and will naturally be negatively affected. 

The auto industry is a globalised and heavily interlinked industry with a complex supply chain. Any 
level of artificial cost imposition is likely to have a myriad of consequences, both intended and 
unintended, for stakeholders operating in the key East-West trade routes. Further, there is 
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understandable concern any tariff imposition by the US will trigger retaliatory action by the EU, 
further exacerbating the situation. 

“Any imposition of US tariffs on European cars and auto parts would represent a significant 
escalation of transatlantic tensions between the US and the EU and given the importance of these 
commodities could lead to a serious escalation,” said Drewry’s director of research products, 
Martin Dixon. “Such a situation would have an even more severe impact on trade flows on 
Transatlantic trade routes with ominous consequences for a global maritime industry already 
grappling with over-capacity, rising operating costs and new regulatory compliance.” 

<ENDS> 

Download your copy of the report, “Trade Impact Analysis of Proposed US Auto Tariffs” from 
the Drewry website at https://www.drewry.co.uk/white-papers  

The report is available from the Drewry website at www.drewry.co.uk.  

For further information, please contact James Harley, Drewry’s Head of Marketing: 

Drewry  
15-17 Christopher Street, 
London EC2A 2BS 
United Kingdom 
Tel: +44 (0)20 7650 1676 
Fax: +44 (0)20 7987 9396 
E-mail: harley@drewry.co.uk  

About Drewry 

Drewry is a leading international provider of research and consulting services to the maritime and 
shipping industry. From its origins in 1970 London to a 21st century maritime and shipping 
consultancy, Drewry has established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a unique combination of sector 
knowledge, rich market insight and commercial awareness, Drewry is able to consistently deliver 
the performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime Research, publishing 
market-leading research on every key maritime sector; Drewry Maritime Advisors, supporting the 
needs of shipping and financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry Maritime Equity Research, 
delivering an Investment Research Service on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas of expertise it covers and 
employs over 100 professionals across an international network of offices in London, Delhi, 
Singapore and Shanghai.  
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