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Press release 

Multipurpose shipping eyes recovery    

London, UK, 4 April 2018 – Multipurpose shipping has started 2018 on a confident footing and is 
forecast to recover further on rising demand, contracting vessel supply and lessening threats from 
competing sectors, according to the latest edition of the Multipurpose Shipping Forecaster & 
Annual Review report published by global shipping consultancy Drewry.  

The multipurpose shipping market, which comprises both breakbulk and project cargo sectors, has 
struggled over the last few years but conditions are now ripe for recovery. Dry cargo demand is 
growing, with a number of drivers reporting improving conditions, whilst the multipurpose fleet is 
contracting as older, smaller, less heavy lift capable tonnage is weeded out.  

“This year has started with renewed optimism and it is Drewry’s belief that the market has finally 
turned that corner,” said Drewry’s lead analyst for the multipurpose sector Susan Oatway. “Rate 
rises are never stratospheric in this sector, but we believe a steady growth of around 2-3% per 
year is possible over the forecast period.” 

However, due to the diversity of drivers that supports this sector there are still some concerns that 
could impact the outlook over the medium term. The first of these is the imposition of tariffs on US 
steel imports but Drewry has concluded that the impact will be limited. The 45 million tonnes of 
steel imported into the US on a yearly basis represents just 8% of the global trade. And many 
countries have now been exempted from tariffs, including the two largest US suppliers, Canada 
and Mexico. Furthermore, under certain scenarios, alternative trading patterns could lead to an 
increase in tonne-mile demand. 
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Source: Drewry’s Multipurpose Shipping Forecaster & Annual Review 2018/19 (www.drewry.co.uk) 
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Then there is the IMO deadline to implement a 0.5% sulphur cap on marine fuel from 2020. There 
is to be no push back on this deadline, so owners are looking at three costly measures for 
compliance. They can either install scrubbers, use (expensive) low-sulphur fuel or switch to LNG 
fuelled vessels. Drewry’s believes that for the older, simpler vessel this could be the impetus 
needed to send overage vessels for demolition since almost 10% of the fleet is over 30 years old. 

The simple multipurpose fleet, that is those vessels with lift below 100 tons, has already started to 
contract at a rate that is affecting the whole fleet.  However, Drewry believes that the future is with 
the project carrier sector, i.e. those vessels with lift greater than 100 tonnes.  

“Some 80% of all newbuildings over the last five years have heavylift capability, and at least 70% 
of the orderbook has this capability. The project carrier fleet is growing, but it will be some time 
before it reverses the decline in the overall multipurpose fleet,” added Oatway. 

<ENDS> 

“Multipurpose Shipping Forecaster” is a quarterly report published by Drewry Maritime 
Research and is priced at $3,125 for an annual subscription.   

The report is available from the Drewry website www.drewry.co.uk.  

For further information, please contact James Harley, Drewry’s Head of Marketing: 

Drewry  
15-17 Christopher Street, 
London EC2A 2BS 
United Kingdom 
Tel: +44 (0)20 7650 1676 
Fax: +44 (0)20 7987 9396 
E-mail: harley@drewry.co.uk  

About Drewry 

Drewry is a leading international provider of research and consulting services to the maritime and 
shipping industry. From its origins in 1970 London to a 21st century maritime and shipping 
consultancy, Drewry has established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a unique combination of sector 
knowledge, rich market insight and commercial awareness Drewry is able to consistently deliver 
the performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime Research, publishing 
market-leading research on every key maritime sector; Drewry Maritime Advisors, supporting the 
needs of shipping and financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry Maritime Equity Research, 
delivering an Investment Research Service on listed companies operating in the industry. 
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Drewry has a truly global perspective of the maritime sectors and areas of expertise it covers and 
employs over 100 professionals across an international network of offices in London, Delhi, 
Singapore and Shanghai.   
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