
 
20 May 2015 

 

   

 LPG coaster shipping market to remain weak in 2015  

 

London, UK, 20 May 2015 – The LPG coaster shipping market 
continues to be plagued by excess vessel supply with rates remaining 
stubbornly below pre-financial crisis levels, according to the latest 
edition of the LPG Forecaster, published by global shipping consultancy 
Drewry. 

“Average 12-month LPG coaster time charter rates fell almost 15% 
between 2007 and 2014”, said Shresth Sharma, senior analyst, gas 
shipping at Drewry. “And in the case of smaller vessel classes such as 
coasters a small change in rates can have a significant impact on 
operator profitability”, continued Sharma.  

Freight rates 

 
Source: Drewry's LPG Forecaster (www.drewry.co.uk/publications)  
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http://drewry-email.co.uk/_act/link.php?mId=C9115717594834344820417296402819&tId=157040775


The abundance of supply is the result of lower than expected 
petrochemical plant demand rather than any surge in new orders. Given 
that the pressurised vessel fleet has grown by just 2% over the last three 
years, the supply and demand imbalance can be almost exclusively 
explained by weak product demand reflecting the slowing global 
economy, and sluggish growth rates in the Eurozone and China in 
particular. 

Pressurised Vessel Fleet  

  

Source: Drewry’s LPG Forecaster (www.drewry.co.uk/publications) 

Furthermore, smaller vessels have been largely unaffected by rising 
natural gas liquids (NGLs) production in the US given ship owners’ 
preference for larger vessels. Even to export LPG cargoes from the US 
to relatively close markets such as Europe, ship owners opt for 
comparatively larger vessels of above 12,000 cbm to maximise their 
economies of scale. As a result, time charter rates for 12,000 cbm semi-
refrigerated vessels have also strengthened over the last year, 
averaging $716,000 pcm in 2014, up from $634,000 pcm in 2013. 

http://drewry-email.co.uk/_act/link.php?mId=C9115717594834344820417296402819&tId=157040776


 

“Given the relative weakness of the world economy and its near-term 
prospects, Drewry expects freight rates of pressurised vessels to remain 
under pressure in 2015. Demolition of older vessels may help reduce 
excess supply, but we do not anticipate any dramatic change to the slow 
pace of demolitions the market has seen in the last few years”, added 
Sharma. 

END 

“LPG Forecaster” is a quarterly report published by Drewry Maritime 
Research and is priced at £2,115 for an annual subscription.  

For further information, please contact James Harley, Drewry’s Head of 
Marketing: 

Drewry,  
15-17 Christopher Street,  
London EC2A 2BS  
United Kingdom 

T: +44 (0)20 7650 1676  
F: +44 (0)20 7987 9396  
E: harley@drewry.co.uk  
W: www.drewry.co.uk 

About Drewry 

Drewry is a leading international provider of research and consulting 
services to the maritime and shipping industry. From its origins in 1970 
London to a 21st century maritime and shipping consultancy, Drewry has 
established itself as one of the most widely used and respected sources 
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of impartial market insight, industry analysis and advice. Offering a 
unique combination of sector knowledge, rich market insight and 
commercial awareness Drewry is able to consistently deliver the 
performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime 
Research, publishing market-leading research on every key maritime 
sector; Drewry Maritime Advisors, supporting the needs of shipping and 
financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry 
Maritime Equity Research, delivering an Investment Research Service 
on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas 
of expertise it covers and employs over 100 professionals across an 
international network of offices in London, Delhi, Singapore and 
Shanghai. 

 


