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Press release 

LNG shipping under threat from cargo diversions 

London, UK, 2 November 2016 – If Asian buyers continue to divert their contracted supply from 
the US towards Europe and Latin America, it will reduce demand for LNG vessels in the long term 
by cutting down on long-haul trade, according to the latest edition of the LNG Forecaster report 
published by global shipping consultancy Drewry. 

Drewry has been maintaining a bullish long-term outlook for LNG shipping for quite some time and 
expects rates to improve substantially from 2018 onwards. One of the major reasons for this 
outlook is the expansion in US LNG supply. 

Since most new LNG export capacity in the US will start to come online from 2018 onwards and 
almost 85-90% of this supply has been tied to contracts, the trade will create demand for a large 
number of vessels. However, the LNG market has changed considerably from the time when these 
contracts were signed and so Asian buyers are looking to offload their contractual supply. If we 
continue to see more Asian LNG buyers looking to divert their US cargoes either to Europe or Latin 
America, this could substantially reduce the demand for LNG ships, taking into account the shorter 
hauls from the US to Europe or to Latin America. 

Vessel demand from US LNG exports 

Source: Drewry’s LNG Forecaster report (www.drewry.co.uk/publishing) 

 

“Although the capacity diverted so far by Asian buyers is not significant enough to negatively 
impact LNG shipping, if this trend continues and more Asian buyers follow suit, it will reduce 
demand for LNG vessels”, said Shresth Sharma, Drewry’s lead LNG shipping analyst.   
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Drewry analysed three scenarios (see graph) based on the 53 mtpa of capacity currently being 
built in the US. Hence, if 60% of this capacity reached Asian markets while 30% and 10% 
respectively goes to Europe and Latin America, 85 vessels would be required to carry the tonnage 
from the US. However, if Asian buyers continue to divert their contracted supply and only 30% 
reaches Asia, while 40% and 30% goes to Europe and Latin America respectively, a demand for 
only 68 vessels would be created. 

  

<ENDS> 

“LNG Forecaster” is a quarterly report published by Drewry Maritime Research and is priced at 
£2,115 for an annual subscription.   

The report is available from the Drewry website www.drewry.co.uk.  

For further information, please contact James Harley, Drewry’s Head of Marketing: 

Drewry  
15-17 Christopher Street, 
London EC2A 2BS 
United Kingdom 
Tel: +44 (0)20 7650 1676 
Fax: +44 (0)20 7987 9396 
E-mail: harley@drewry.co.uk  

About Drewry 

Drewry is a leading international provider of research and consulting services to the maritime and 
shipping industry. From its origins in 1970 London to a 21st century maritime and shipping 
consultancy, Drewry has established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a unique combination of sector 
knowledge, rich market insight and commercial awareness Drewry is able to consistently deliver 
the performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime Research, publishing 
market-leading research on every key maritime sector; Drewry Maritime Advisors, supporting the 
needs of shipping and financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry Maritime Equity Research, 
delivering an Investment Research Service on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas of expertise it covers and 
employs over 100 professionals across an international network of offices in London, Delhi, 
Singapore and Shanghai.  
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