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LNG market needs more vessels  

than currently on order  

	  

 
London, UK, 28 July 2016 – Despite the current weakness in LNG 
shipping rates, Drewry maintains its bullish long-term outlook for LNG 
shipping and believes that the market will require more vessels than 
listed on the current orderbook, according to the latest edition of the 
LNG Forecaster report published by global shipping consultancy Drewry. 

Spot rates for dual fuel diesel electric LNG vessels have been hovering 
around $30,000 per day since the second quarter of last year, 
representing a decline of 80% compared to the last market peak in 
2012. Strong fleet growth coupled with weak cargo demand has been 
the principle cause. The impact of weak rates is clearly visible on falling 
newbuilding activity as only four LNG vessels had been ordered in the 
first six months of the year. By comparison, an average of 44 vessels 
per annum were ordered over the prior five-year period.  Continuingly 
weak ordering is expected to slow fleet growth from 2019, exactly at the 
time by when almost all of the currently under-construction LNG plants 
will come online. 
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Source: Drewry’s LNG Forecaster report (www.drewry.co.uk/publishing) 

Drewry reiterates that the long-term outlook for LNG shipping is still 
strong and the limited new ordering is not based on market 
fundamentals. “The reason for our optimism is that almost 125 million 
tonnes of capacity is currently being built and there are plans for more. 
As a majority of the supply from plants under-construction has been 
contracted on long term agreements, it is likely that LNG will be traded 
so requiring more vessels”, said Shresth Sharma, Drewry’s lead LNG 
shipping analyst.   

“Despite a widened Panama Canal, new LNG export capacity due to 
come online by 2020 will require shipowners to order an additional 65 
vessels over this period to meet shipping demand,” added Sharma. 

END 

“LNG Forecaster" is a quarterly report published by Drewry Maritime 
Research and is priced at £2,115 for an annual subscription. The report 
is available from the Drewry website www.drewry.co.uk. 

http://drewry-email.co.uk/_act/link.php?mId=C9115717594836333786417296403919&tId=178915890
http://drewry-email.co.uk/_act/link.php?mId=C9115717594836333786417296403919&tId=178915891


For further information, please contact James Harley, Drewry’s Head of 
Marketing: 

Drewry,  
15-17 Christopher Street,  
London EC2A 2BS  
United Kingdom 

T: +44 (0)20 7650 1676  
F: +44 (0)20 7987 9396  
E: harley@drewry.co.uk  
W: www.drewry.co.uk 

About Drewry 

Drewry is a leading international provider of research and consulting 
services to the maritime and shipping industry. From its origins in 1970 
London to a 21st century maritime and shipping consultancy, Drewry has 
established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a 
unique combination of sector knowledge, rich market insight and 
commercial awareness Drewry is able to consistently deliver the 
performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime 
Research, publishing market-leading research on every key maritime 
sector; Drewry Maritime Advisors, supporting the needs of shipping and 
financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry 
Maritime Equity Research, delivering an Investment Research Service 
on listed companies operating in the industry. 
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Drewry has a truly global perspective of the maritime sectors and areas 
of expertise it covers and employs over 100 professionals across an 
international network of offices in London, Delhi, Singapore and 
Shanghai. 

	  


