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Press release 

Improving demand to ease oversupply in dry bulk shipping 

London, UK, 9 February 2017 – With contraction in vessel supply and healthy demand growth, 
the dry bulk shipping market is expected to recover from 2017 onwards, according to the latest 
edition of the Dry Bulk Forecaster, published by global shipping consultancy Drewry.    

An impressive outlook for dry bulk demand coupled with a small orderbook of newbuilds as a 

percentage of the total fleet capacity will ensure a sustained recovery in the dry bulk market. 

Earnings in the dry bulk market are expected to improve from 2017 with a narrowing supply-

demand gap. Demand is projected to grow at a healthy pace of 3% while supply is expected to 

grow by about 1% from 2017, making the dry bulk segment an interesting market to invest in.  

Capesize earnings   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Drewry’s Dry Bulk Forecaster (www.drewry.co.uk)  

 

The growth in demand originates from a rise in iron ore and thermal coal trade. Coal demand is 

expected to rise mainly from developing Asian countries including Vietnam, South Korea, Taiwan 

and China. The rise in Chinese domestic steel consumption will provide employment to VLOCs 

and Capesize vessels carrying iron ore in the market. On the other hand, Vale’s new project S11D 

has become the most cost effective iron ore mining project and will increase iron ore supply from 

Brazil increasing total tonne miles; this will help demand for bigger vessels in the long term.  

 

The supply side is projected to grow by just 1% from 2017 because of high scrapping and a thin 

orderbook. The environmental regulations on Ballast Water Treatment System (BWTS) will 
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become effective in September 2017 and IMO’s regulation on use of low sulphur fuel oil in 2020 

which will result in high scrapping of old tonnages. Shipowners will prefer to scrap their old 

tonnage, with low earnings potential, than incur additional cost on scrubber and Ballast Water 

Treatment Systems. On the other hand, a contracting orderbook and low future new orderings due 

to limited financing availability are keeping a check on future deliveries.  At this point in time, the 

orderbook as a percentage of the total fleet, which is a strong indicator of future deliveries currently 

stands at a decade low.  

“The outlook for the dry bulk shipping market continues to be positive as the supply and demand 
gap continues to narrow. Charter rates are expected to improve for most of the dry bulk segments 
in 2017 with the steepest recovery expected in Capesize segment. Average charter rates are 
expected to rise from $8,000 per day in 2016 to $12,800 per day level in 2017 and will further 
improve from 2018,” commented Rahul Sharan, Drewry’s lead analyst for dry bulk shipping.  

     

<ENDS> 

“Dry Bulk Forecaster” is a quarterly report published by Drewry Maritime Research and is priced 
at £2,115 for an annual subscription.   

The report is available from the Drewry website www.drewry.co.uk.  

For further information, please contact James Harley, Drewry’s Head of Marketing: 

Drewry  
15-17 Christopher Street, 
London EC2A 2BS 
United Kingdom 
Tel: +44 (0)20 7650 1676 
Fax: +44 (0)20 7987 9396 
E-mail: harley@drewry.co.uk  

About Drewry 

Drewry is a leading international provider of research and consulting services to the maritime and 
shipping industry. From its origins in 1970 London to a 21st century maritime and shipping 
consultancy, Drewry has established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a unique combination of sector 
knowledge, rich market insight and commercial awareness Drewry is able to consistently deliver 
the performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime Research, publishing 
market-leading research on every key maritime sector; Drewry Maritime Advisors, supporting the 
needs of shipping and financial institutions; Drewry Supply Chain Advisors, providing seafreight 

mailto:enquiries@drewry.co.uk
mailto:harley@drewry.co.uk
http://www.drewry.co.uk/NewsletterAgent.cfm?msgCode=967&type=1&mtype=4&scode=35F58D6B-A496-A8F2-8629A7611EAEE617&requestedURL=https://www.drewry.co.uk/maritime-financial-research
http://www.drewry.co.uk/NewsletterAgent.cfm?msgCode=967&type=1&mtype=4&scode=35F58D6B-A496-A8F2-8629A7611EAEE617&requestedURL=https://www.drewry.co.uk/supply-chain-advisors
http://www.drewry.co.uk/NewsletterAgent.cfm?msgCode=967&type=1&mtype=4&scode=35F58D6B-A496-A8F2-8629A7611EAEE617&requestedURL=https://www.drewry.co.uk/maritime-advisors
http://www.drewry.co.uk/NewsletterAgent.cfm?msgCode=967&type=1&mtype=4&scode=35F58D6B-A496-A8F2-8629A7611EAEE617&requestedURL=https://www.drewry.co.uk/maritime-research
https://www.drewry.co.uk
http://www.drewry.co.uk/NewsletterAgent.cfm?msgCode=967&type=1&mtype=4&scode=35F58D6B-A496-A8F2-8629A7611EAEE617&requestedURL=https://www.drewry.co.uk/
https://www.drewry.co.uk


 

                 

LONDON | DELHI | SINGAPORE |  SHANGHAI 

Drewry, 15-17 Christopher Street, London EC2A 2BS, United Kingdom 

t: +44 (0) 20 7538 0191    f: +44 (0) 20 7987 9396    e: enquiries@drewry.co.uk     

Registered in England No. 3289135   Registered VAT No. 830 3017 77 

www.drewry.co.uk 

procurement support to retailers and manufacturers; and Drewry Maritime Financial Research, 
delivering an Investment Research Service on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas of expertise it covers and 
employs over 100 professionals across an international network of offices in London, Delhi, 
Singapore and Shanghai.  
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