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East-West shippers may see a reversal of trend in 

container contract costs  

 

London, UK, 31 March 2015 – Ocean freight rates for cargoes moving 
under contracts on major East-West routes have increased for the first 
time in years, according to Drewry’s Benchmarking Club, a closed user 
group of multinational retailers and manufacturers seeking to more 
closely monitor their international freight costs.   “In contract negotiations 
completed mainly for the European trades in the past three months, 
shippers have had to agree to increases in the base rate on some routes 
for the first time in years,” said Philip Damas, director of Drewry Supply 
Chain Advisors. “However, rate increases are not uniform and bunker 
charges for some shippers are decreasing, so it is too early to say 
whether the trend line has truly changed direction.” Furthermore, Damas 
notes that spot freight rates from Asia to both the US West Coast and 
Europe have declined sharply in recent months.   The Drewry 
Benchmarking Club contract rate index, based on trans-Pacific and Asia-
Europe contract freight rate data provided confidentially by shippers, 
increased by 1 percent between November 2014 and February 2015. 
Last year the Benchmarking Club had seen a continuous fall in contract 
rates.   Shippers in the US trades are currently negotiating their 
transpacific contracts. They are facing the prospect of rate increases for 
intermodal rates and possibly, to a lesser extent, for port-to-port rates.  

“Logistics and procurement managers will need to justify and explain to 
CFOs and to senior management that the cost of moving goods around 
the world is no longer enjoying year-on-year automatic reductions,” 



Damas added. “In our consultancy work, we also notice that shippers 
are reviewing the trade-off between cost and reliability.”  Due to non-
disclosure agreements with all shipper members of the Benchmarking 
Club, Drewry cannot share detailed cost benchmarking intelligence with 
companies which are not members of the Club. Unlike other indices, the 
Drewry Benchmarking Club contract rate index measures freight rates 
under annual contracts rather than spot freight rates.   The 
Benchmarking Club will provide updated cost indices in June, following 
the renewal of transpacific freight contracts.  

END 

About Drewry’s Benchmarking Club Drewry’s Benchmarking Club is 
an exclusive closed user group open to retailers and manufacturers 
only. Through the Club, members can confidentially compare their 
anonymous contract freight rates with those of other shippers.   Through 
quarterly customised reports, members are able to make cost 
comparisons against their peers and predefined categories of small, 
medium and large shippers also moving cargo on their routes. Together 
with these tailored insights members receive a comprehensive 
procurement support package, including access to online spot freight 
rate intelligence and best practice guidance. Members range from 
shippers with annual freight volumes of 5,000 TEU to more than 
300,000 TEU. 

For further information, please contact James Harley, Drewry’s Head of 
Marketing: 

Drewry Maritime Research,  
15-17 Christopher Street,  
London EC2A 2BS  
United Kingdom 



T: +44 (0)20 7650 1676  
F: +44 (0)20 7987 9396  
E: harley@drewry.co.uk  
W: www.drewry.co.uk 

About Drewry 

Drewry is an international firm of shipping consultants that provides 
advice and research to maritime industry stakeholders. It provides these 
services via four established business units: Drewry Maritime Advisors 
provides advice to shipping and financial institutions; Drewry Supply 
Chain Advisors provides advice to retailers and manufacturers; Drewry 
Maritime Research publishes research on shipping markets; and 
Drewry Maritime Equity Research provides equity research on selected 
shipping companies. 

Drewry has over 40 years’ experience in the maritime sector, employing 
over 100 specialists across an international network of offices in 
London, Delhi, Singapore and Shanghai. 

Drewry empowers its clients with the necessary information and 
knowledge to make informed business decisions. The company is 
renowned for the quality of its work, with analysis that brings clarity to 
complex markets and enables clients to get ahead of the competition. 
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