
	  
28 January 2016 

 

	  	   	  

	  
Dry bulk shipping needs drastic  

measures or else risk further malaise 

	  

London, UK, 28 January 2016 – Dry bulk shipping is facing a perfect 
storm and requires drastic supply side measures if the industry is to 
return on course to profitability in the medium term, according to the 
latest edition of the Dry Bulk Forecaster report published by global 
shipping consultancy Drewry. 

Drewry estimates that if dry bulk ship-owners collectively removed half 
of all capesize ships over 12 years old, equating to around 20 million dwt 
of capacity, it would enable earnings to return to profitability by 2018. If 
they were to remove all old capsize vessels the recovery would occur 
even sooner (see chart below). This could be achieved through a 
combination of scrapping and temporary vessel idling. While the 
proposed adjustments may seem harsh, there is now a need for 
industrywide action otherwise the market will remain loss making for the 
foreseeable future. 

 

 
 
 
 
 

http://drewry-email.co.uk/_act/link.php?mId=C9115717594835524210417296402219&tId=169406413


Charter rates in various scenarios  

 

Source: Drewry Maritime Research 

“The only solution is for shipowners to remove older capesize vessels 
from the fleet until the market recovers, otherwise the industry faces 
many more years of losses,” said Rahul Sharan, lead analyst for dry 
bulk shipping at Drewry. “Any market correction resulting from inevitable 
insolvencies will not alone be sufficient to correct supply/demand 
imbalances as vessels will simply be recycled back into the fleet.” 

The economic slowdown in China continues to negatively impact 
demand for iron ore and coal shipments while the fleet carries on rising. 
This week the Baltic Dry Index reached an all-time low of 345 points and 
Drewry expects earnings to deteriorate further through 2016 as more 
vessels are fixed at rates well below operating costs. 

Indian coal import demand is expected to wane as domestic extraction 
ramps up and ports remain congested. Meanwhile, vessel capacity 



growth continues to outstrip demand and the orderbook represents a 
threatening 16% of the global fleet. These factors have caused Drewry 
to further downgrade its outlook for the sector. 

“In the absence of radical action, we expect dry bulk shipping freight 
rates to deteriorate further through the course of the year and to remain 
weak in 2017. Any recovery will be pushed out further with little near 
term prospect of a return to profitability,” added Sharan. 

END 

“Dry Bulk Forecaster" is a quarterly report published by Drewry 
Maritime Research and is priced at £2,115 for an annual subscription. 
The report is available from the Drewry website www.drewry.co.uk. 

For further information, please contact James Harley, Drewry’s Head of 
Marketing: 

Drewry,  
15-17 Christopher Street,  
London EC2A 2BS  
United Kingdom 

T: +44 (0)20 7650 1676  
F: +44 (0)20 7987 9396  
E: harley@drewry.co.uk  
W: www.drewry.co.uk 

About Drewry 

Drewry is a leading international provider of research and consulting 
services to the maritime and shipping industry. From its origins in 1970 
London to a 21st century maritime and shipping consultancy, Drewry has 
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established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a 
unique combination of sector knowledge, rich market insight and 
commercial awareness Drewry is able to consistently deliver the 
performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime 
Research, publishing market-leading research on every key maritime 
sector; Drewry Maritime Advisors, supporting the needs of shipping and 
financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry 
Maritime Equity Research, delivering an Investment Research Service 
on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas 
of expertise it covers and employs over 100 professionals across an 
international network of offices in London, Delhi, Singapore and 
Shanghai. 

	  


