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Container shipping rates have  

bottomed out and forecast to rise   

	  

London, UK, 05 July 2016 – Container freight rates are forecast to rise 
modestly over the next 18 months from the all-time lows reached 
recently, but this will not be sufficient to rescue the industry from 
substantial losses in 2016, according to the latest Container 
Forecaster report published by global shipping consultancy Drewry. 

Liner shipping has had a torrid time so far in 2016 with spot freight rate 
volatility reaching unprecedented levels, while unit industry income has 
fallen to record lows. There are distinct parallels between what is 
happening now and the depths of the 2008/09 global financial crisis. 
Drewry estimates that container carriers collectively signed away $10 
billion in revenue in this year’s contract rate negotiations on the two 
main East-West trades. With annual Transpacific contract rates as low 
as $800 per 40ft to the US West Coast and $1,800 per 40ft to the US 
East Coast, carriers have done exactly what they did back in May 2009 
in a desperate attempt to retain market share. 

With first quarter headhaul load factors at around 90%, there was no 
logical reason for carriers to sign so much revenue away in one fell 
swoop. While spot rates on the core trades have significantly improved 
after the 1 July GRIs, it is still too early to say if carriers have suddenly 
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changed their approach to commercial pricing. 

The recent decision by the G6 lines to take a weekly loop out of the 
Asia-North Europe trade is a positive move. But similarly pragmatic and 
pro-active measures will be necessary across other sick trades if recent 
improvements are to gain momentum. While the new alliance structures 
are bedding-in between now and April 2017, this work will take some 
time yet. 

Indeed, after some good repair work in the Asia to East Coast South 
America trade, which improved spot rates from a lowly $100-200 per 
40ft back up to over $2,500 per box, the industry can only wait and see 
what happens elsewhere. 

Neil Dekker, Drewry’s director of container research said: “For 2017, 
Drewry anticipates a slightly brighter picture with global freight rates 
forecast to improve by about 8%. Carriers are expected to take some 
action to address overcapacity as cashflow attrition becomes more 
urgent and BCO (beneficial cargo owner) rates rise from this year’s 
lows. But once again, this cannot be seen as a genuine recovery since 
these so-called improvements must be set in context against the 
unnecessarily big rate declines seen in both 2015 and 2016." 

END 

“Container Forecaster" is a quarterly report published by Drewry 
Maritime Research and is priced at £3,100 for an annual subscription. 
The report is available from the Drewry website www.drewry.co.uk. 
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For further information, please contact James Harley, Drewry’s Head of 
Marketing: 

Drewry,  
15-17 Christopher Street,  
London EC2A 2BS  
United Kingdom 

T: +44 (0)20 7650 1676  
F: +44 (0)20 7987 9396  
E: harley@drewry.co.uk  
W: www.drewry.co.uk 

About Drewry 

Drewry is a leading international provider of research and consulting 
services to the maritime and shipping industry. From its origins in 1970 
London to a 21st century maritime and shipping consultancy, Drewry has 
established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a 
unique combination of sector knowledge, rich market insight and 
commercial awareness Drewry is able to consistently deliver the 
performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime 
Research, publishing market-leading research on every key maritime 
sector; Drewry Maritime Advisors, supporting the needs of shipping and 
financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry 
Maritime Equity Research, delivering an Investment Research Service 
on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas 
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of expertise it covers and employs over 100 professionals across an 
international network of offices in London, Delhi, Singapore and 
Shanghai. 

	  


