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Container shipping faces three more years of 

overcapacity and financial pain 

 

London, UK, 8 September 2015 – Slowing global trade and a bloated 
orderbook of large vessel capacity mean that container shipping is set 
for another three years of overcapacity and financial pain, according to 
the latest Container Forecaster report published by global shipping 
consultancy Drewry. 

The recent slowdown in world trade has forced Drewry to halve its 
forecast for container shipping growth for this year to just 2.2% and 
revise down estimates for future years. Meanwhile, an additional 1.6 
million teu of new capacity is being added to the fleet this year, equating 
to a growth rate of 7.7%. As a result, Drewry’s Global Supply/Demand 
Index, a measure of the relative balance of vessel capacity and cargo 
demand in the market where 100 equals equilibrium, has fallen to a 
reading of 91 in 2015, its lowest level since the recession ravaged year 
of 2009. 

Consequently, spot freight rates across most key trades have fallen to 
historical lows, particularly on the Asia to Europe, Asia to East Coast of 
South America and Asia to Middle East trades. Carrier reliance on the 
monthly GRI mechanism and void sailings to adjust capacity has not 
worked. 

“Were it not for the recent fall in bunker prices, shipping lines would be 

http://drewry-email.co.uk/_act/link.php?mId=C9115717594834934062417296403119&tId=162805534


losing money,” said Neil Dekker, Drewry’s director of container shipping 
research. “They cannot continue to rely on this unexpected gift to 
maintain profitability.” 

Some carriers have started to take more radical action by removing 
significant capacity from certain trades. Two alliances have each 
removed a single loop in the Asia to North Europe trade and the G6 
alliance has taken out two strings this winter in the transpacific trade, 
although this is part of their usual winter re-deployment. On the smaller 
trades, Maersk has removed its smallest service on the Europe-South 
Asia route. After a horrific year, five carriers decided to suspend their 
weekly service of Panamax ships operating between Asia and East 
Coast South America, which will remove around 6% of operational 
capacity.     

However, with a further 1.3 million teu due to join the global fleet in 
2016, many routes that are currently experiencing problems will be 
further hindered by new deliveries and the continued global cascade. 
Drewry forecasts that its Global Supply/Demand Index will fall to its 
lowest level on record over the next few years, indicating that the 
overhang of excess capacity will be even greater than that experienced 
in 2009. 

“The container shipping industry is in the midst of an over-capacity crisis 
which will worsen next year,” warned Dekker. “How carriers and tramp 
owners address the overcapacity situation will influence the duration of 
the crisis. Shipping lines will need to idle a much larger portion of the 
fleet than they have hitherto been prepared to do. Otherwise, short of an 
unexpected recovery in traffic volumes, container shipping is set for 
several years of overcapacity and mounting financial losses. 

END 



“Container Forecaster" is a quarterly report published by Drewry 
Maritime Research and is priced at £3,100 for an annual subscription. 
The report is available from the Drewry website www.drewry.co.uk. 

For further information, please contact James Harley, Drewry’s Head of 
Marketing: 

Drewry,  
15-17 Christopher Street,  
London EC2A 2BS  
United Kingdom 

T: +44 (0)20 7650 1676  
F: +44 (0)20 7987 9396  
E: harley@drewry.co.uk  
W: www.drewry.co.uk 

About Drewry 

Drewry is a leading international provider of research and consulting 
services to the maritime and shipping industry. From its origins in 1970 
London to a 21st century maritime and shipping consultancy, Drewry has 
established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a 
unique combination of sector knowledge, rich market insight and 
commercial awareness Drewry is able to consistently deliver the 
performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime 
Research, publishing market-leading research on every key maritime 
sector; Drewry Maritime Advisors, supporting the needs of shipping and 
financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry 
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Maritime Equity Research, delivering an Investment Research Service 
on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas 
of expertise it covers and employs over 100 professionals across an 
international network of offices in London, Delhi, Singapore and 
Shanghai. 

 


