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 Challenging times ahead for LNG shipping  

 

London, UK, 18 August 2015 – LNG carrier freight rates have come 
under severe pressure due to rising fleet supply and stabilising LNG 
demand, as Japan prepares to restart its nuclear power plants. Despite 
the general market belief that new LNG supply from Australian projects 
will provide ample employment to the growing fleet, there are immediate 
challenges on freight rates. This is due to 49 million tonnes per annum 
(mtpa) of Australian LNG cargo supply expected to hit the market over 
the next two years, according to the newly launched LNG Forecaster 
report published by global shipping consultancy Drewry. 
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There are already signs of weakness in LNG demand as 17% of global 
liquefaction capacity remained unutilised during the second quarter 
2015. The LNG fleet continues to rise, with 30 more vessels expected to 
be delivered this year and a further 41 next year. Nonetheless, the 
majority are yet to secure dedicated employment; at present, around 30-
40 vessels are sitting idle. 

“With Asian demand stabilising, contractual supply from Australian 
projects will substantially reduce the dependency of Asian buyers on the 
spot market,” said Shresth Sharma, Drewry’s lead LNG shipping analyst. 
Furthermore, the impact on LNG shipping demand will be muted given 
Australia’s relative proximity to Asia compared to other key sources of 
LNG supply such as the Middle East. This will serve to further diminish 
the overall employment prospects for the LNG fleet in the short term. 

Approximately 75% of new LNG shipping capacity serving this trade has 
been contracted by Asian buyers, principally the big three importers of 
Japan, South Korea and China. 

END 

“LNG Forecaster” is a quarterly report published by Drewry Maritime 
Research and is priced at £2,115 for an annual subscription. The report 
is available from the Drewry website www.drewry.co.uk. 

For further information, please contact James Harley, Drewry’s Head of 
Marketing: 

Drewry,  
15-17 Christopher Street,  
London EC2A 2BS  
United Kingdom 
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T: +44 (0)20 7650 1676  
F: +44 (0)20 7987 9396  
E: harley@drewry.co.uk  
W: www.drewry.co.uk 

About Drewry 

Drewry is a leading international provider of research and consulting 
services to the maritime and shipping industry. From its origins in 1970 
London to a 21st century maritime and shipping consultancy, Drewry has 
established itself as one of the most widely used and respected sources 
of impartial market insight, industry analysis and advice. Offering a 
unique combination of sector knowledge, rich market insight and 
commercial awareness Drewry is able to consistently deliver the 
performance, profitability and competitive advantage its clients seek. 

Drewry serves its clients through four business units: Drewry Maritime 
Research, publishing market-leading research on every key maritime 
sector; Drewry Maritime Advisors, supporting the needs of shipping and 
financial institutions; Drewry Supply Chain Advisors, providing seafreight 
procurement support to retailers and manufacturers; and Drewry 
Maritime Equity Research, delivering an Investment Research Service 
on listed companies operating in the industry. 

Drewry has a truly global perspective of the maritime sectors and areas 
of expertise it covers and employs over 100 professionals across an 
international network of offices in London, Delhi, Singapore and 
Shanghai. 
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